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Small Business Entity Concessions
2018 Update

If you are a sole trader, partnership, company or trust that operates a
business for all or part of the income year, and has an aggregated turnover
less than $10 million (the turnover threshold) then you may qualify for
various tax concessions.

The $10 million turnover threshold applies to

most, but not all concessions.
Small Business Entities within the $10 million turnover threshold can
access these concessions (amongst others):
Instant Asset
Write Off

 Immediately deduct the business portion of most assets whether new
or second-hand which cost less than $20,000 each (including GST if
your business is not GST registered, excluding GST if GST registered) if
they are purchased before 30 June 2018.

Primary Producers
Accelerated
Depreciation

 Primary producers can immediately deduct the costs of fencing and
water facilities and deduct the cost of fodder storage assets over three
years, as well as also use the simplified depreciation rules including
instant asset write-off.

Professional Start Up
Expenses

 Entitlement to certain deductions when starting up a small business
including professional, legal and accounting advice and government
fees and charges.

Small Business
Restructure Rollover

 Change the legal structure of their business without incurring any
income tax liability when active assets are transferred by one entity to
another.
This rollover applies to active assets that are CGT assets, trading
stock, revenue assets and depreciating assets used, or held ready for
use, in the course of carrying on a business.

ATO’s Superannuation
Clearing House

 The Small Business Superannuation Clearing House (SBSCH) run by
the ATO allows you to pay all your super contributions in one
transaction and ensures your Superannuation Guarantee obligations
are met as soon as your payment is accepted by the SBSCH (provided
the fund does not reject the payment). Easy & convenient.
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Year End Tax Tips for Business
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Defer Income
Tip 1

Ensure you’re accounting for income correctly. If you issue a tax invoice before you
provide goods or services, then you may only need to count this income in your tax return
when the goods or services are actually rendered.
Think about:

Tip 2



Gift certificates & vouchers



Receiving money for lessons or services in advance of providing your service



Deposits you receive before supplying your goods

Small Business Entities are able to lodge tax returns on a cash basis. Can you defer
income until after 30 June?

Tip 3

If you are considering selling an asset subject to CGT, are you able to enter into the
contract for sale after 30 June? For CGT purposes the contract date is all important.

!

Talk to us before you sell your business (or other “Active Assets”) so you can position
yourself to get the best from the Small Business Capital Gains Tax concessions and
reduce your tax bill on the gain. Tax planning after signing the contract is often less
effective or not available at all.

Accelerate Deductions
Tip 4

Small Business Entities are able to claim an immediate deduction for prepaid expenses
where the payment covers a period of 12 months or less that ends in the next income
year.
If a prepayment does not meet the 12-month rule, you cannot claim an immediate
deduction. Small business entities must apportion the deduction over the eligible service
period or 10 years, whichever is less.
Expenses that might fit this strategy are insurance, interest, and rent.

Tip 5

Pay superannuation guarantee contributions for your employees well before 30 June to
ensure they are deductible. This is because deductibility depends on the date the super
fund receives the money into their bank account, not the date the payment leaves your
bank account and not the date your clearing house receives the funds. That’s why the
ATO’s Superannuation Clearing House is helpful.
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If you wish to pay staff bonuses for the year, you don’t need to make actual payment. You
do need to quantify the bonus & document it in a resolution before 30 June so that you
are committed to paying them.

Tip 7

Small Business Entities can get an immediate deduction for assets whether new or
second-hand which cost less than $20,000 each (including GST if your business is not
GST registered, excluding GST if GST registered) if purchased before 30 June.

Tip 8

Check your trading stock & write off any obsolete items.

Tip 9

Small Business Entities are allowed to estimate the value of trading stock at 30 June. You
will need to record how you estimated the value of your stock.
You can choose not to conduct a stocktake (and account for changes in the value of your
trading stock) if there is a difference of $5,000 or less between:


the value of your stock at the start of the income year



a reasonable estimate of the value of your stock at the end of the year.

If you choose not to use an estimate, you will need to conduct a stocktake and account
for the changes in the value of your stock.

Tip 10

Businesses that pay tax on an Accruals basis should write off Bad Debts before 30 June.
The ATO will allow a deduction by considering action taken to determine recoverability
including reminder notices sent, legal action taken, time & the debtors circumstance.

Tip 11

Physically pay a donation to a Deductible Gift Recipient before 30 June to get a tax
deduction.

Tip 12

Complete & pay for repairs & maintenance you’ve been putting off before 30 June.

Tip 13

Consider refinancing debt to maximise deductible debt & minimise non-deductible debt.

Tip 14

See your financial planner for advice on what to put into superannuation for yourself and
your spouse.

Tip 15

Has your business conducted activities for the purpose of generating new knowledge?
This includes the creation of improved materials, products, devices, processes or
services. If so, you might be entitled to the R&D Tax Offset. This is a complex area &
requires specialised advice.

Tip 16

June 30 falls on a Saturday this year. So clear your diary to ensure you have time to
implement your tax planning strategies hopefully well before Friday June 29.
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If you are a small business entity and less than 80% of your income is generated from
passive sources (i.e rent, interest, dividends and any other type of investment income)
and your aggregated turnover for your group is less than $25M then your company will be
entitled to the 27.5% tax rate rather than the usual 30%.

And for individuals
Tip 18

Ensure you claim all the work related deductions you’re entitled to. Google “QC 35914” &
follow the link to the ATO “Deductions for specific industries & occupations”. These lists
provide comprehensive advice which will help you maximise your claim.

Tip 19

Check you receive offsets that you’re entitled to. If you are a Small Business Entity (sole
trader or an individual who receives a share of net small business income from a trust or
partnership) then you may be entitled to the Small Business Tax Offset.

Tip 20

Check your Salary Packaging to ensure it’s relevant and effective. If you’re salary
sacrificing to Superannuation, make sure you are not exceeding your concessional
contributions cap.

Tip 21

If you have moved overseas and become a non resident

and still hold your main

residence in Australia you will no longer be eligible for the capital gains tax exemption
when you sell that property. This new rule came into force on 09th May 2017 when the
2017/18 Federal budget was released. However, foreign residents who held property on
budget night will remain entitled to claim the exemption where the property is sold by
30.06.19. If a non resident consider whether you should sell your main residence before
30.06.19 in order to get the proceeds tax free.

It is important to check with your

accountant to assess whether you are considered a non resident before making any
decisions.

Tip 22

Now’s the time to check you have all your substantiation sorted.


If you claim your car expenses, you need to have a current valid log book.



For home office expenses you should have a diary you have created to work out
how much you used your equipment, home office and phone for business purposes
over a representative four-week period.

Liability limited by a scheme approved under Professional Standards Legislation.
© 2018 My Accountant Qld
The information contained here is informative & educational in nature & is not
intended to be advice. You should not act on this information alone and should
obtain advice from your own accountant about how these concepts may apply to
your unique circumstances before you make any decision or take any action.

www.myaccountantqld.com.au
8A 19 Birtwill St, Coolum Beach Qld 4573
Phone: 07 5446 1226
Email: reception@myaccountantqld.com.au

And for Individuals

Tip 23

myaccountantqld

And more preparation for substantiation:


Laundry claims for work clothing requires written evidence, such as diary entries
and receipts, for your laundry expenses if both the amount of your claim is greater
than $150, and your total claim for work-related expenses exceeds $300 (not
including car, meal allowance, award transport payments allowance and travel
allowance expenses).



If you claim expenses associated with tools, equipment and other assets which
you use for both personal and work-related purposes you need to keep records
(such as a diary) to show how you apportioned the amount of private use and
work-related use.If you claim mobile phone, internet and home phone expenses
you need to keep records for a four-week representative period each year to claim
a deduction of more than $50. These records may include diary entries, including
electronic records, and bills. Evidence that your employer expects you to work at
home or make some work-related calls will also help you demonstrate that you are
entitled to a deduction.
It’s helpful to Google “QC 46119” and follow the link to “Claiming mobile phone,
internet and home phone expenses”. The ATO have guidance on how to handle
itemised bills, non-itemised bills & bundled plans shared by a family.
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